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for Adjustments in Electric Rate Schedules
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OF NUCOR STEEL -
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Nucor Steel-South Carolina (“Nucor”), a Division of Nucor Corporation, hereby
submits this post-hearing brief in the above-captioned docket. This brief addresses the
Stipulation entered into between Nucor and Duke Energy Progress, LLC (“DEP”) and filed
in this docket on March 29, 2019 (the “Stipulation”).! As explained further below, the
Stipulation resolves certain issues raised by Nucor in this case and will benefit all of DEP’s
ratepayers by reducing the impact of the rate increase requested by DEP in this docket.

Accordingly, Nucor requests the Commission to approve the Stipulation.

l THE STIPULATION IS REASONABLE AND IS IN THE PUBLIC INTEREST AND SHOULD
BE APPROVED

The evidence in this case supports approval of the Stipulation. DEP witness Steven
Wheeler testified that the modifications to DEP’s Application addressed in the Stipulation
are “in the public interest and represent a reasonable compromise of the parties’
respective positions on these issues in this proceeding.”? DEP witness Laura Bateman
similarly testified that the “Stipulation is the result of negotiations between the
Stipulating Parties, it lowers the overall initial increase requested by the Company from
South Carolina customers, and resolves many of the issues in the case between the

Stipulating Parties without the necessity of contentious litigation.”3

! The Stipulation was admitted into the record as Hearing Exhibit 35.
? Supplemental Testimony of Steven B. Wheeler at 2.
* Second Supplemental Direct Testimony of Laura Bateman at 3-4.

1

GJo | abed - 3-81€-810Z #19X00Q - DSOS - Wd L¥iv L AeN 6102 - A3 114 ATTVOINOY L0313



An important benefit of the Stipulation is the modification of DEP’s proposed
Excess Deferred Income Tax (“EDIT”) Rider. Under the Stipulation, DEP agreed to modify
its proposed EDIT Rider as follows: (a) all deferred revenues from January 2018 through
May 20189, related to the reduction of the federal tax rate, shall be returned to ratepayers
over three years, instead of over five years as originally proposed by DEP in its Application
in this case; and (b) the amount of Distributed Energy Resource Program (“DERP”)
deferred balances to be offset under the Rider shall be reduced to $6 million, instead of

$12.66 million as originally proposed in the Application.*

With these modifications to the EDIT Rider, more of the excess deferred tax-
related dollars collected since the new federal tax rate took effect will be returned to
ratepayers and these dollars will be returned more rapidly. As a result, there will be a
larger credit to ratepayers under the EDIT Rider in the first three years of the rate increase
as compared to the EDIT Rider as proposed in the Application, while also offsetting almost
half the DERP deferred balances.5 This larger credit will help reduce the impact of any
increase granted to DEP in this docket. As DEP witness Laura Bateman explained, “[t]he
total impact of the modifications increases the benefit to customers in Year 1 of the EDIT
Rider from $9,881,000 to $12,802,000 million.”® Deferred revenues from January 1, 2019
through May 31, 2019 will be included in the next annual update of the Rider, and will be
flowed back over a two-year period starting June 1, 2020.” This second step will result in

an additional increase in amount of the credit for that two-year period as compared to

the original proposal.

The Stipulation also resolves other issues and provides other benefits. For
example, the parties agreed that in determining the increase to the LGS-CUR-TOU rate
schedule in this case, the final approved LGS class percentage revenue increase will be

applied to the revenues for the LGS-CUR-TOU rate schedule.? This approach is reasonable

4 Stipulation at 1-2.

51d. at 2.

® Second Supplemental Direct Testimony of Laura Bateman at 2.
7d. at 3.

8 Stipulation at 2.
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and equitable because it will ensure that the LGS-CUR-TOU rate schedule will not receive

a percentage rate increase greater than the increase to the rest of the LGS class.

Il. CONCLUSION

For the reasons discussed in this brief, Nucor respectfully requests that the

Commission approve the Stipulation in its final order in this case.

Dated: May 1, 2019

Respectfully submitted,
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This is to certify that the foregoing document was served upon the following

parties at the addresses set forth by first-class mail, electronic mail, telefax or Federal

Express on this the 1% day of May 2019:

Nanette S. Edwards, Esq.
Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201
nedwards@ors.sc.gov

Andrew M. Bateman, Esq.
Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201
abateman@regstaff.sc.gov

Camal O. Robinson, Esq.

Duke Energy Progress, LLC

550 South Tryon Street

Charlotte, NC 28202
camal.robinson@duke-energy.com

Frank R. Ellerbe IlI, Esq.

Robinson Gray Stepp & Laffitte, LLC
Post Office Box 11449

Columbia, SC 29211
fellerbe@robinsongray.com

Alexander W. Knowles, Esq.
Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201
aknowles@regstaff.sc.gov

Heather Shirley Smith, Esq.

Duke Energy Progress, LLC

40 W. Broad Street, Suite 690
Greenville, SC 29601
heather.smith@duke-energy.com

John Burnett, Esq.

Duke Energy Business Services, LLC
550 South Tyron Street

Charlotte, NC 28202
john.burnett@duke-energy.com

Len S. Anthony, Esq.

The Law Office of Len S. Anthony
812 Schloss Street

Wrightsville Beach, NC 28480
len.anthonyl@gmail.com
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Molly Mcintosh Jagannathan, Esq.
Troutman Sanders LLP

301 South College Street, Suite 3400
Charlotte, NC 28202
molly.jagannathan@troutman.com

Carrie Harris Grundman, Esq.
Spilman Thomas & Battle, PLLC
110 Oakwood Drive, Suite 500
Winston-Salem, NC 27103
charris@spilmanlaw.com

Stephanie Eaton, Esq.

Spilman Thomas & Battle, PLLC
110 Oakwood Drive, Suite 500
Winston-Salem, NC 27103
seaton@spilmanlaw.com

Thadeus B Culley, Regional Director
Vote Solar

1911 Ephesus Church Road

Chapel Hill, NC 27517
thad@votesolar.org

Scott Elliott, Esq.
Elliott & Elliott, P.A.
1508 Lady Street
Columbia, SC 29201
selliott@elliottlaw.us

Bridget M. Lee, Esq.
Sierra Club

50 F Street NW, Floor 8
Washington, DC 20001
bridget.lee@sierraclub.org

Gudrun Elise Thompson

Southern Environmental Law Center
601 W. Rosemary Street, Suite 220
Chapel Hill, NC 27516
gthompson@selcnc.org

Branson F. Marzo, Esq.
Troutman Sanders LLP

600 Peachtree St NE, Suite 3000
Atlanta, GA 30308
brandon.marzo@troutman.com

Derrick Price Williamson, Esq.
Spilman Thomas & Battle, PLLC
1100 Bent Creek Blvd., Suite 101
Mechanicsburg, PA 17050
dwilliamson@spilmanlaw.com

Bess J DuRant, Esq.

Sowell & DuRant, LLC

1325 Park Street, Suite 100
Columbia, SC 29201
bdurant@sowelldurant.com

Richard L. Whitt, Esq.

Austin & Rogers, P.A.

508 Hampton Street, Suite 300
Columbia, SC 29201
riwhitt@austinrogerspa.com

Robert Guild, Esq.

Robert Guild - Attorney at Law
314 Pall Mall Street

Columbia, SC 29201
bguild@mindspring.com

David L. Neal, Esq.

Southern Environmental Law Center
601 W. Rosemary Street, Suite 220
Chapel Hill, NC 27516
dneal@selcnc.org

Stinson Woodward Ferguson, Esq.
Southern Environmental Law Center
463 King Street - Suite B

Charleston, SC 29403
sferguson@selcsc.org
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